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Following {s a transcript of President Reagan’s news conference yester-
day in Washmgton, as recorded by The New York Times:

OPENING STATEMENT

Please 'be seated.

I have a briet statement Here. The
Congxess is back this week for a ses-
sion that's lasting only until A\;? 10.
But that’s enough time for the Housé
of Representatives to approve legisia-
tion that would benefit all Americans.

Am ong the many important issues
fow facing the Congress is legislation

that will help reduce deficits, reward
work and thrift, make our cities and
neighborhoods” safer and- increase
l)ersonal liberties throughout our

Leglslatmn that cwld do these
r.hmﬁls already before the Congress.
it’s been bottled up in the House for
months and, in some instances, even
years. But somethmg can be done.

1 have talked with the House R&
publican leadership. The;

Y
! pledged to try. agaln to bring six key

measures to the floor for a vote.
First, a constitutional amendment
requiring a balanced budget — and
we must balanc it not by raising the
tax rates of hard- working Americans,

by insist that Government

spend no mors an it takes in,
| o in !h h an‘h
spouses worl e ome the
same mdmduaf retirement rights,

LR.A.'S, a§ spouses working outside
the home. Each spouse could save

and deduct from taxation up to $2,000
ay
The House had a chance tq enact

this initiative in a bxll 1 s éd just
days , but they d
a proposal of enng “incen-

uves for investment in 73 entes
zones to create fobs, independence
and hope for people in inner cmes and
other economically distressed areas.
Fourth, a bill allowing tuition tax
credits for low and middle-income
parents who pay to send their chil-
dren to pal al or independent
schools while alsa paying their full
share of taxes to support’ public
schools.
Fifth, a comprehensive anticrime
package to crack down on criminals
ough restrictions on bail, tougher
sentencing and stricter enforcement
of drug tmfﬂcklng laws.
access bill per-
mrttm rellg;lous student groups the
same freedom to meet in public high
schools during nonschool hours as
right now other student ngups areal-
lowed to do/
'l‘hese reforms are lo
and they would benefit all

rise

overd e,:
e people.

It's ume 10 test the new realismand.-

t0, see if the Democratic leadership
will mové from. words to action.
Now, 1 aureen.

QUESTKONS AND ANSWERS

Possible Tax Increase

Q. Mr. President, your advisers
have publicly dlsagreed with Walter
- Mondale’s assertion’ that a tax. in-

: lion more people worl

crease will be necessary next year inf *

order to help cut the enormous Fed-
eral deficit. While your advisers say
ou don’t want a fax increase next
ar, they have refused to flatly rule
out tha possibility, Will you now flatly
rule out the possibility of seekmg a
tax {ncrease next year if you'ra ree-
lects
A, Yes. I'have no plans for a tax in-
crease. I believe it would be counter=
productive with regard to the p e,sent
recovery, o expansion, Inde
lieve that the tax cut that we had ls
largely res)
um we're
Maybe they left tlm for me to say!
1 know that for Mr. Mondale, he has
repeatedly and over the years sup-
rted tax increases on any number
of occasfons. He was opposed to our
mdexmg. which i3 a provisfon that
would benefit the lower and middle
income eopls almcst exclusively be«
cause they wol g oney that
could, without lndexlng. could be
moved up into higher tax brackets by
inflation. Those who ai rs 2ady in
the high tax brackets ¢t piot
up, the'y re alréad;
But I have one
tax increase with re;
lemns, The only waiy
3 taki

8¢ ational pro(glect that
i higher than ﬂge rgvenus, the per-
centage that is being taken in reve:
nues now trom that same £Toss n@-
tlona.l roduct

£ Now 1f after all of our best efforts,
J ‘we have gotten Government costs

own to the point at which we say
they cannot g0 any lower and Govern--
ment still mest its responsibiljtiés,
and provide the services that are re-

lbls for the rewvery

y about a-
2
ac 1 could see ls

quired of that, and that ig still then -

above the percentage taken by taxes,
then you would have to look at the tax
structure in order to bring that up to.
rmeet that minimum level of Govern-
ment expenditures. .

But tlthlxlkwsrealongway(rum
that point with regard to bri
Government down fo where it coul
be brought down. We're looking right
now—and we have a task force work-

ing on 2,478 recommendations made ¢

by the Grace Commission of ways in
which Government can made
more economic and more efficient by
simply turning to modern business
practices in all of these different
ways$ instead of sticking with somé
old-time Government practices that
ére way behind the times.

And 1 believe that to raise taxes
without waiting for what I have just
s?ld. 1 ﬂn?hkﬂéa to do that would sim-
ply e door to more spending.

vPsenbeen the pattern of the past
and it is a pattern that — a3 a matter
of fact, Vice President Mondale has
Stated that his own belief in it. In '76,
he publicly stated on a television
show that he had voted time after
{ime to raise taxes on his own constit-
uents. So he believes in tax increases
and 1 believe that our goal must be to,
wherever possible, reduce the tax
burden for. our
eare—-letmeyust say — weare,
I've ordered — or asked — the Treas-
rtment to come in before the
end of the year with options on tax
implification and ways in which we
¢an broaden the base and thus lead to
the ability to further reduce the indi-
vidual's rates by broadening the
base. And the lalrness of all of this
s without say But also the sim-
plification. I think it's practlgally im-
moral, the complexxty of the tax laws
and what we lm 8 on th people

and 1
0
tions brought to me in December a:
had requested.

Cuts in Spending

Q. Mr. President, do you think that
there’s room in the edera.l budget to
that you can
t way? And, if
you belleve that ls it possible do you

think ta do that without going into en-

titlements and Social Security?" And

are you wllllns to that deep?
A, y%h g:t we're lgvldng

forward fo 1s zhs fact that as the re- -

covery takes place you are gqing to
see somé contributing factors uﬁur
ther reducing thie deficit. A large part
of the deficit, when it went up so far,
‘was because of the depth of the reces-
sion. But today there are seven mil-

0 58,
axdtuour rob-

than were

working-in_ 1980, Now that’s seven
million people that are not a burden
on the Government or being taken
care of; that’s seven xmlllon more

le p
peop 0 far, we have found repeated. *
A and stlll are findi

, that we have

 Gyerestimated thie deficits and much

‘. not
ation, *

“of the overestimation {5 our under-

estimating the revenued that we're
oing to get. So I think that there is.

,want 1o get off my chest i t now

bout Socml Sec:
the ‘s??ocla.\ Secunty.

the atlon rate falls below 3 percent
re are no mare COLA’S — Cost of

ng Adjustments — or additions

for peuple getting Social Security. We
now, in the last three months, have
been down around 3.2 or 3 with regard
to the inflation rate, If, when we come
to the perlod which s the third quar.
ter of the year and inflation is bel ow 3
percent, we have asked the ial Se-
curity recipients to take a six-month
delay in getting their cost-of-living
adjustment, and if it is below 3 per-
cent, I am going to ask the Congress
to permit the payment of & cost of liv-
stment to the Social Security

President’s Rellglon

" Mr, Presldent, Gemld i

says you're | mn a good Cliristian on
t your

= r and the
sndy;'xxy, rd llke td {ollow upi:
© A Welly Helen. the minute I heard
she'd made that statement I turned
the other cheek.

As for her quahtlers that our
budget practices had victimized the
poor and the ly, there js not one

sadvauta?

single fact or ﬂgure to substanﬁate».

that charge. I know that’s the
tatk, I know v.here s been a lot of dem.
agoguery about that, But all of th
programs for the needy that are
means-tested programs, they were
$47 billion in cost when we came here.
They're now al §64 Dbillion,
ne, for food stamps for exam-
vle, at has an income earnings M up
10 150 percent of the pove!
eligible for food stamps.
the states administer them, m—
grams like A.F.D.C., there Lhe re-
q\urement i3 based on what is
level in that particular stat s
and therefore they set the basic bene-
fit according to 130 percent of that.
But, we are aiding more people
spendlnﬁlmors money on those pro-
E{a an has ever been spent in
istory. So, there’s no bdsis for this
demag eguery that somehow we have
cking on, or
¢ry om the

Y
Q. I know Lhat Congress doesn’t
agree Wwith you and the essional
Office, but I'd like to ask you,

olling said wday that tha Fer-
raro_nomination in the No. 3 spot
could be one of the biggest busts in

history, And do think so and do

you think you'll be hurt?

A, Helen, I wouldnt touch that
question with a 10-foot pole, 1 under-
stand he's retracted it already.

Andrea, I told you the other day
;lz;; you could aska. questlon 'nxesday

On Double Standard

Q. Thank you very much. Mr.
President, ycu just said that you were
the other cheek as to
raru s suggesﬂon about
're a good Chris
your own strategists have said that
there was a double standard in ths
way that she is being cove:
she is a woman, that a male cand!
date could not get away with that

. partlcular suggestion about the Prest-
ou think

that that's fair,

¢ Lhat she should be able to suggest that

you're not a good Chiristian and not be
cntlclzed for it.

Well, I think it is a decision that
all o{ those of you who do the criticiz-
ing has to make. 1've never beed one
to campaign afamst opponents. 1
prefer to campalgn on our record —

_ what we've done and what we intend
* to do and that’s the way I'm going to

conduct mysg)f in this campaign.

Matter of Strategy

‘What kind of straf are you
go?ng {0 use against Lha‘?xsryst wwr;an}
an

d Ferrard
budget cuts have

ou are uot willing to debate Waltze
Xflondale let’s say a half a dozen timed
Baker has suggested you'r
not would let George Bush de-
ine Ferraro six times?
A. Well, I think this is a decision
those worldng on the strategy of the
campaign to deal with and 'm inl:s
to let ther do that. And'again I
that George feels the same way. A3
George hxmselt has said, his canj-
paignin; 'io 3wbetutryand e(
the top uf @ ticket elected W]
seems to, make some j
But let me = better swrtch over’
here for some more — and may 1—a
question— and I don’t mean to offend
with regard to the follow-up — and,I
understand why you fad them, but
we've been reduced to the number of
questions we get to ask when every-
body has a follow- up So ask them
both at once:

Nicaraguan Policy

Q. Sir, Mr. Mondale said in his ag-
ceptance speech that 100 day: into his
Pmldency he would stop the secy
war agamst Nlcaragua 1 asst
‘ﬁm ta continue
Kollcy down there in that respect. d
also implied, of course, once again
hth:t you ‘;s Pfsldem will be trigger
and wil etusm(owar How
ﬁpy erg toth of th
A, Well. T'm not trigger ha ‘And
10WD wars in my lifey
m toddever
greatest
ment lts tg strjve for peace. Anx
t,

urne, l’

venaxepon—:thasakmdof g
. greel ef — on. the Nicaraguan
srtuauon And it has also been der
lwered ta every member of the Con-

d I thifik that — believe m
wwldn‘t ropnd file Lhose' rd look at
:_them. Because the information is i
. there that reveals; that everything

..+ we've said about the Sandinista Gov-

emment is a proven fact,
ey are trying to destmy ElSal
dor by providing the rebels there thh
the wherewithal to do it. They am
totalitarian government. But
find a statement in there by garlmv
of the Soviet mllmary— this was. prlor
to our rescue mission in Gren:
stated that after all
the years of only having a base in the .
Western' Hemisphere in Cuba, that
now they had bases here in Nicaragua
andin renada. Well, they don't have
one in Grenada anymore, And | nk
it is the responsibility of this Gove:
* 'ment to assist the people of Nlcara-
gua in seems that they don’t have one
ragua.

Communist Threat

Q. Mr. President, on the same sub-
ject Vice President Bush has as
serted that Mondale and the Demo-
crats don't understand the Commu-
nlst a}a in Central America. Do

A Tha& they don’t under the Com-
munists threat. Well, either that of

they’re ignoi
Q.Do Eﬁ( they're ignoring it?
A. What?

Q. Do you think they’re ignoring it?
A. Well, they seem to be opposing
e that we’ve tried to do, in-
the aid to El Salvador. As a
matter of fact, I’'ve been very worried
that their nigg LKatrealtmem of E}
Salvador is such that we might sea
that it’s comparabla to letti El Sal
vador slowly bleed to death. And then
they would be able to point a finger
say, ‘_‘Oh, see, your program d

ll

' Entitlement
Programs

Q. Mr. President, you say that yvu
won't Taise taxes, yet people in
Administration have said, mclud ra
Mr., Stockman, that if the huge bud;
deficit is to be reduced at all
there will probably have to be cuts ln
some of the major entitlement pro=

-ams such a3 Medicare, veterans*

nefits, farm pri¢e supports. Now
you said in an interview earlier this
year that you weren't going to discuss
things 1il t in an elecnon year,
and 1'd like to ask if you don’t think
that you owe an explanation ol what
you mlgbt cut to the people in an elec<

tion
A, Well Itold you about those 2,478

n't wi

Vice P

t have been

Pxesldent Reagan answerlns question last nightat new: conference.

re%ul:{% it

" Assocated Press

made. We are going to look at every

area whére we can cut, but at the
same time we're %emg to do what 1
said from the ve : Weare

not going to deszruy the safet; y net for
those people who, t! fault of
their own, must depen on govern-

ment.
. Q. Sir, that wouldn’t rule out look:
at those programs — veterans
beneﬁts, Medicare, farm price sup-
ports, for example.
A.Therearea number ol those that
l’m sure will be looked

Relatjons
with Poland

Q. Mr. President, the Polish Gov.
erment ia releasing hundreds of
political prisoners, in a move that ap-

rs to meet one of conditions

for normalizing relations. You have
rem some of the sanctions you
imposed a couple of years ago; will
you remove others? And, if 50, when
yuull be actlng. Mr,

A, We what they've
done, thelt legzs atlou on amnesty,
very carefully ght Ourpu e

n, Wi

right now if there’s still that unwill-
mgness to accept that we have a re-

3' and it ig one with a declining
inflation rate, then the financial mar-
ket is very jn.teril And frankly, Ido
not see any real reason other than
just this kind of lack of trust or confi-
dence that {s responsible for the
present interest rates.

_Registration in South

Q. Mr. President, how do you feel
about the fact that throughout the
South your political workers are
striving to register ag new voters af-
fluent people and white people while
sl'lmnnm? \g poor people and black peo-
ple

everybody registered that can. Ithink
Lhat democracy, if it’s to work, then

body that’s eligible to be a voter
sho d be registered, and they should
vote.

And 1 think sometimes the declin-
ing number of people voting is be-
cause we've satiated them withcam-
paigning over such long periods of
time that they finally wme to a ho-
hum attitude and go their

But, no, this whole ldea v.hat we
don't want the votes of certain people
in this country is absolutely ridicu-.
lous. We do want them. And if it
comes to the affluent, I did think that
it was kind of mterestlng to see some
of the people that were on stage at the
convention in San Francisco that
were talking about their love for the
poor and our affinify for the rich when

" they themselves were not only rich

but they were sellmg seats on the
floor for $5, you could m
and eat with the candldata or hava

ur picture taken with him for

100,000, And they had some other al-

ternatives in there at 10, 25 and 50
thousand dollars.

« The sim gle truth of the fact is that
for more a quarter of a century,
the Democratic Party has raised the

bulk of its contributions from contri-
butions of $100 and w P
lican — the so-called country club
party — has r:if)gd the bulk .of l(9

A. They are not doing that. I want ' on

the furor that was ralsed about him. 1
have every confidence in him and I'm
appreciative of the fact that Attorney
General Smith wanted very much to
return to private life but has agreed
that he will stay as long as the situa-
tion prevails and until it is resolved.
And I am confident myself that we're
going to find out that Mr. Meese is
guilty of no wrongdoing.

Environmental Job

Q. Mr. President, in regard to an.
other one of your nominations, the
Senate, late thls afternoon, voted 73 to
19 to request that you withdraw the
nomination of Anne Burford to serve
an environmental advisory com-
mittee, that includes more than 30
Republicans. Will you take that direc-
tion’ ?

, 1 won't. Miss Burford was’
called befors a House committee
when she was head of the E.P.A. and
she obeyed the instructions that we
gave her. The House committee was
{rying to obtain documents and we ex-
ercised executive privilege because
on the ruling of the Justjce
ment that those documeqis were part
of investigation reports, and that if
there was any evidence brought up
that would lead to legal dction against
anyone, they could be compromised

by them up to the
So s%e obeyed her instructions and

there was not one single allegation |

that was proved in any way, that
stood up under all the shouting and
the fumr that went on. And therefore,

I am standing by the appointment

that I've made and I am pleased that

the resolution that was passed was

nonbmdmg
it

Environmental
Policles
Q. In regard to that] your critics

‘have come out very strongly reoentl% X

in criticism of your' environmental

policies. Do you see the Anne Burford

donations fros
down.

Would you say in effect that’s ait
L‘I;::mmm to the Republican Party
t all he black voters that can join
the roll should be joined as an eﬂort
on your Pan?
A. We've got 4 voter reg:stratlan
dnve — 1 think it goes with every
ampaign, but we're doing it. And
we re not drawing the lme, and we
don't have any — we're not gmngto
shove aside anyone else. We're going
toask every] that will to register.

Nixon and Conventlon

% Mr, President, there was some
talk about whether President Carter
would appear at the Democratic Con-
vention because he might hurt Mr,
Mondale J’"
I'm wonde: ears
since Mr. Numn was in the Presi.
dency and you've ht his advi

~ 'andappearedwthr fhlml g

wigh Teg!

Negatlve C \}

wonder whether; might
hurt yoy polxtlcally d he wera to beat
i your conventfort and. if. he weré to
campalgn with you'

A. Well, it's a ques

have tg answer’ use he himself

éd out’ coming to the conven.-

has
tion and has, 1 believe, publicly stated
r.hat he has no intention of participat-

paign
Q. Mr. President you've just said
that you don’t conduct negative
cam gns and your surrogates bave
wbeen %so George Bush said tos
day that Geraldine Ferraro is too lib+
eral, Helen told you about Ed Rol-
lma (] remark. Are you sayrng thaz

sald and pretend that 3 've never
sald them. I've responded here my-
self to some char; <Fea already this
1 have said had no basis in
whatsoever. Now that |
we can do. But to ask ques.
tions that I thought indicated that how

are you going to %l:sn the campaign
against someone, basically the cam.
algu i3 going to be on behal( of what
programs are and what we

mtend for the people.

.1——- said they are spealuns for

fact or fij

Q They are speaking for you?
A. Yes. If someone says somet
' thatThave todisagree with, I'llbe the
first to let them know.

Interest Rates

%1 Mr. President, a few hours ago
in the Rose Garden you said that with
inflation sq low it's outrageous that
interest rates sl so high.
Who's doing this? Is it the money
lenders and is it the bankers? Do you
think that their gouging the Amerlcan
gubllc and lt 0, what are you going to
Jo about it?
A, Weu I've said many times that I
think there's a psychology at work.
‘We've had s0 many recessions smce
World War 11 — seven or eight, I"
been sa; seven but someone has
indicated that I was wrong by one,
that it might be efght — so seven or
elght before this one. All of those were
cured by the c}u.lck fix, all of them
- used Lhe anxﬂc al stimulant of money
t raised and all of them
wnly lasted lox‘ 9 couple of yeaxs
. maybe three or four at the most, ?n
then there was another recession fol-

lowmg

this one is different. I believe
the basrs for this recovery i sound
and solld And so I just think that
what we're seeing {g an unwillingness
gut there, an ability to believe that we
have control oga mkanon Aﬂnr:t it’s not
going to go back up. anyone
who's in the busmgss of lending
money must know, particularl: 311! xt’

going be I term money,
must get an interest rate, he or she,
that s to return the original

purchas er that was loaned,

malm? Jor that loss of inflation
the eamning wwer, or the

eamlns capacity, the intes

they want as profit on that loam Weu

Ths young ladg' right there?

Access to Ports

Q. Th: u. Mr. Pregident, could
the Umted tates continue its defense
commitments to New Zealand if it’ s
lenjed port access for nuclear shis
md if this hay
American trade with New Zealand?
And l have a follow-up, &

A. 1 don't think that would affect
trade bur. 1 do know — and I would
rather not get in too deeply to any-
thing because that is something that
will be worked out and negotiated
with the new
Zealand, I have every reason to be op-
timistic that there won't be any
demal 0 our ships.

1f the port access |8 denied, a3
the Labor Party says it will do, would
the United States conclude a separate
peace treaty with Australia?

A, Well, a3 I say, I don't want to get
into things, or anything that
sound as if I'm presg lhre

ening or an; of the nd So let
me just say that we're going to do our

» best to persuade them that it is in

their best interest, as well as ours, for
us to continue with our alliance with

. Anzus, those countries, as we have

been.

Meese Nomination

Mr. President, 1'd like to ask you
about the leaﬂerslup situation at the
Justice Department, both in terms of
reality an syrnbollsm You have an
Attorney General in Mr, Smith who
wants 10 get out and you have a nomi-

Mr. Meese, who wants to get in,
but the Rzgubllcan Senate won't let
him in, Is that the most effective and
efficient way to run a Department of
Justice? Does there come a time
when you want Mr, Meese to with-
draw his nomination?

A. Right now there's an lnvestlga-
tion going on at Mr. Meese’s réquest
and until we know the results of ﬁm
investigation, I don't think
there's any answer I could give to
that, He asked for that in response to

o ft atloet”

rnment of New -

asa habmty to you dur-
this election

And, in that regard once again, 1
ask all of you of an investigative na-
ture, to take a look at what our record
is, with regard to environmentalists.
‘l‘here is not one fact substamiatmg
many of the chargés that hac

made. We have continded domg what !

we came here to do — clean air and
:111%“ hv;ate‘r’:erl:fbmh ?re cle‘sne than
e'y ve for , long me
We have refurbi lsli’edmagnd tab- ¢
lished the health and safety facmrs of
urn,

es with regal
of the environment,

Woman in Campalgn
i
campal stop at ag Ital

a Catholic church nas
tron saint of women

estion that I don’t .

another step. forward ip the recognl-
tion of the new pl ce of women an

that has been lor ve 1 thlnk

is significant; I

cant When a woman mok her place, »
Sandra: Day: Q’Connor; on the Su-
preme Cqun. whert. we had three
women on our Cabinet a.nd when we'!
have some 1,600 in very responsible -
positions, Presidential appointees, in
our Administrationt. But, no, that's a
logtcal ste and one r.llat possibly is’
overdue. So I have g criticism on
that rssue

1 think you sugguted it was a
tokeu gesture. I know you didn’t sa
that outright, but your remarks i
cated to some you felt that way, -

A. Glad wu a(sked that. 1 was
" 8 akmg
room as a matter ol fact, of Revub
can women, m were, some
were candidates lmt the bulk of them
wera elected government vmclals at
varlous levels of goverriment,
lican women elected officials (rom all
over the United States. And in tall
about a subject that I thought woul
be of interest to Lhem, 1 wag deliver-
ing a talk that had put down on
paper many days before Miss Fer-
raro was spoken of as a pomines or
chosen. And I was talking about my
rsonal experlence with meet-

OWﬂ

argaret Thatcher when Iwasa °

quemor and she was the newly
chosen head of the rvative
Party in England, This wds when we
first met there. And I'was
about how she had been chosen by the
Conservative Party to b their leader.
ggvlg:stly on1 tL}xe asig mat sha was
@ best qualified person in the party
to have that job., And useg
phrase, I said there wag no tokenlsm
or. symlx:llsm coninected with it, I was
talking about Marsaret Thatcher and
the Conservative Party of and l

didn’t have Miss Ferraro in
certainty not when I put that down vn
paper.

. Thank you Mr. President.
A Helen, we'ye gvt to get rid of
these second ques

@he’\e\uLork
Q«Imw /
means .
gusglledsasy
Ve
ofthe -
week!
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